Real Tea Party (GOP) Death Panels?

Under Obama’s health care law, from 2014 through 2016, the federal government will pay the
full cost of opening Medicaid to anyone, who earns up to 133 percent of the federal poverty
level, which is $15,282 for a single person this year. Over time, that share will decline until it
reaches 90% in 2022 and future years. Compare that to the average 57% cost the federal
government pays states for people now on Medicaid.

Under the Affordable Care Act (AFA), the Medicaid expansion was supposed to take effect
nationwide, but the Supreme Court disrupted Congress' plan last June when it ruled that states
could decline to broaden the program, which is seemingly a foolish move since the federal
government funds the overwhelming amount of coverage.

A report in the LA Times' relates a health and mortality study published in the Annals of Internal
Medicine which warns that the health and thus the mortality rates of affected populations in some
24 states may be in jeopardy. Over five million in those 24 states will most likely be denied
Medicaid coverage by Republican-controlled legislatures and governors.

Many governors and legislators in those states claim that either the cost is too great or the federal
control is too stifling. Neither is true.

As was indicated, 100% is covered by the federal government through 2016, with the federal
share declining to 90% by 2022, never going any lower. Turning down 100% of funding for
covering the poor and uninsured, of course, cannot be justified, either for the uninsured or for
state budgets. Even in 2022 when states must pay 10% of the costs, any cost-benefit study would
prove that states lose more than they gain, to the tune of billions. What they lose must be covered
by taxpayers, for states would have to cover the cost of emergency room visits by those still
uninsured because of Republican denial of Medicaid. Also lost would be the billions in spending
that newly insured citizens would bring to doctors and care facilities.

As for federal control, states have the option to put together their own plans with the approval of
AFA representatives. Many have already done that, including Kentucky and California, for
example. That argument does not hold water either.

Considering the lack of credence for either argument, one must assume that the decisions come
out of spite or hatred of President Obama or of the federal government in general.

At any rate, the LA Times report notes that Massachusetts’ uninsured rate, now less than 5%, is
the lowest in the nation. The ACA implementation has already lowered the percentage of
working-age adults without healthcare coverage from 18% before ACA signups to 13.4% in
April.

The study compared Massachusetts with 513 counties around the country with similar
demographics, poverty rates and rates of health coverage, the 513 counties constituting the



control group. They analyzed mortality rates in Massachusetts and the control group in the five
years before and after the state enacted its healthcare reform.

Overall, mortality rates declined in Massachusetts by 2.9% compared with the control group,
which meant that one death was prevented for every 830 people who gained health care
coverage. Now the two groups compared had a much better prognosis for health than the almost
six million who are denied health care coverage in the 24 states.

In spite of this population difference, even using only the 2.9% disparity, our state-by-state
calculation shows that at least a total of 170,000 more people denied coverage by the states will
die per year in those states indicated in the table below.

Are those the “death panels” that the Tea Party talked about in the early years of the ACA
(“Obamacare”) legislation?
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